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office. He uses this room exclusively and regularly to con-
duct all the following activities.

Contacting patients, surgeons, and hospitals regard-
ing scheduling.
Preparing for treatments and presentations.
Maintaining billing records and patient logs.
Satisfying continuing medical education requirements.
Reading medical journals and books.

Paul's home office qualifies as his principal place of 
business for deducting expenses for its use. He conducts 
administrative or management activities for his business 
as an anesthesiologist there and he has no other fixed lo-
cation where he conducts substantial administrative or 
management activities for this business. His choice to use 
his home office instead of the one provided by the hospital 
does not disqualify his home office from being his princi-
pal place of business. His performance of substantial non-
administrative or nonmanagement activities at fixed 

locations outside his home also does not disqualify his 
home office from being his principal place of business. He 
meets all the qualifications, including principal place of 
business, so he can deduct expenses (subject to certain 
limitations, explained later) for the business use of his 
home.

Example 4. Kathleen is employed as a teacher. She is 
required to teach and meet with students at the school 
and to grade papers and tests. The school provides her 
with a small office where she can work on her lesson 
plans, grade papers and tests, and meet with parents and 
students. The school does not require her to work at 
home.

Kathleen prefers to use the office she has set up in her 
home and does not use the one provided by the school. 
She uses this home office exclusively and regularly for the 
administrative duties of her teaching job.

Kathleen must meet the convenience-of-the-employer 
test, even if her home qualifies as her principal place of 
business for deducting expenses for its use. Her employer 
provides her with an office and does not require her to 

Figure A.

Start Here:

Is part of your home
used in connection with
a trade or business?

Are you an employee?

Do you work at home
for the convenience of
your employer?

Do you rent part of your
home used for business
to your employer?

Is it your principal place
of business?

Do you meet patients,
clients, or customers in
your home?

Is it a separate
structure?

Deduction allowedNo deduction

Is the use regular
and exclusive?
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Can You Deduct Business Use of the Home Expenses? Do not use this chart if you use your home for the storage of
inventory or product samples, or to operate a daycare facility. See Exceptions to Exclusive Use, earlier, and Daycare Facility, later.
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